
SIMPLE PARTNERSHIP AGREEMENT 
 

 
 
 
 
THIS AGREEMENT is made the ………… day of …………… 
 
 
BETWEEN 
 
(1)   (name) of     (address) and; 
(2)   (name) of     (address) 
(together called “the Partners”) 
 
 
IT IS AGREED: 
 
1. Commencement 
 
1.1 From the date of this agreement, the Partners shall carry on business in 

partnership as [name of business] at [premises] as the Partners shall 
agree. 
This agreement shall continue until it is terminated in accordance with this 
agreement. 

 
2. Duties of Partners and Holidays 
 
2.1 Each Partner shall be fair and faithful to the other and shall devote all 

his/her time, attention and best efforts to the partnership business. 
 
2.2 Each Partner can take up to [20] days’ holiday each year at such times to 

be agreed by the other Partner. 
 
2.3 No Partner can without the agreement of the other be involved in any other 

business other than the partnership, hire or fire any partnership employee, 
lend partnership money or property, give any guarantees or security or 
waive any debts. 

 
3. Capital and Profits and Restrictions on Authority 
 
3.1 The capital and profits of the partnership belong to the Partners in equal 

shares and they shall be responsible for all losses in the same proportion 
as they share in the profits. The Partners shall contribute capital in the 
following amounts: [set out]. 

 
3.2 Partners shall account for their share of capital, earnings and profits in the 

partnership accounts. 
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3.3 The partnership bank account shall require signatures of two Partners for 
cheques drawn, direct debts, standing orders and other instructions given 
in connection with the account. 

 
3.4 The year end accounts shall be signed by each Partner after being audited 

by a chartered accountant. 
 
3.5 No Partner shall without the authority of the other Partners: [list actions 

requiring consent]. 
 
3.6 Each Partner can draw out of the partnership bank account a monthly sum 

out of the share of the profits as agreed between the partners. 
 
4. Termination 
 
4.1 The partnership may be terminated by either party upon giving not less 

than [6] months notice in writing. 
 
4.2 The Partner who has been given notice or the surviving or solvent Partner, 

or the Partner who has applied for an order for dissolution of the 
partnership may within [28] days after the notice was given or the event 
occurred which gave rise to termination, give notice to the other Partner or 
his or her personal representatives, trustee or receiver and elect either to 
have the partnership wound up or to purchase the share of the other 
Partner. 

 
4.3 The value of the share shall be agreed between the Partners, or if they are 

not able to agree, shall be decided by the partnership accountants acting 
as experts. The fees of the accountants will be paid by the partnership. 

 
4.4 If a purchase is made all monies must be paid within [3] months after 

termination with interest on the outstanding balance at [4%] above the 
base rate until all payment is repaid. 

 
5. General, Notices and Proper Law and Jurisdiction 
 
5.1 No amendment to this agreement shall be effective unless it is made by a 

written instrument executed by each of the parties. 
 
5.2 Any notice or other communication which any party is required or 

authorised by this agreement to serve on the other parties shall be in 
writing and shall be signed by the party giving it. 

 
5.3 Any such notice may be served by leaving it at or sending it by facsimile, 

e-mail, pre-paid recorded delivery or registered post to the address of the 
relevant party as notified, from time to time by such party. 

 
5.4 Any notice required to be served under this agreement shall be deemed 

to have been received: 
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5.4.1 in the case of facsimile or e-mail, twelve (12) hours after the time 
of despatch provided (in the case of facsimile) an error-free 
transmission report or (in the case of e-mail) no error message 
indicating failure to deliver has been received by the sender; and 

 
5.4.2 in the case of recorded or registered post, forty eight (48) hours 

from the time of posting it from and to an address in the United 
Kingdom or five (5) days from the time of posting if from or to an 
address elsewhere. 

 
5.5 This agreement shall be governed by and construed in accordance with 

English law and the parties hereby submit to the exclusive jurisdiction of 
the English Courts. 

 
 
 
 
Signed by ……………………………… 
 
 
Signed by ……………………………… 
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